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State-run GAIL (India) has
posted a consolidated net
profit of ~1,068.16 crore for the
second quarter (Q2) of the
financial year ended Septe-
mber, down 8.5 per cent from
~1,167.58 crore during the
same period last year.

The company’s revenue
from operations dropped 24.3
per cent to ~13,809.86 crore in
the July-September quarter of
2020-21 (FY21), down from
~18,249.90 crore a year ago.

The central public sector
undertaking said in a state-
ment that the physical and
financial performance of the
natural gas processing and
distribution company have
improved across major seg-
ments in Q2. After relaxations
in the lockdown imposed due
to the pandemic in Q1, and
with resumption of economic
activity, volumes across seg-
ments returned to pre-crisis
levels in Q2, resulting in an
increase in profit, compared
to Q1FY21, it said. 

GAIL’s petrochemical
business has seen a major
turnaround. The plant is oper-
ating at normal levels, with a
jump in production by 65 per
cent to 221 thousand metric
tonne (TMT), against 134 TMT
in Q1FY21. SHINE JACOB

GAIL Q2 net
skids 8.5% 

Tata Power on Tuesday posted
a 10 per cent increase in
consolidated net profit at 
~371 crore for the quarter
ended September 2020.
“Consolidated PAT stood at
~371 crore (in July-September
2020) up by 10 per cent as
compared to ~339 crore in Q2
FY20 due to stable perfor-
mance across businesses,” 
a company statement said.
On a consolidated basis, Tata
Power Group's Q2 FY21
revenue was up by 15 per cent
at ~8,413 crore as compared to
~7,329 crore last year. PTI

Tata Power Q2
profit up 10% 

Godfrey Phillips
board pushes for
additional director

SURAJEET DAS GUPTA
New Delhi, 10 November

The board of tobacco major
Godfrey Phillips India (GPI),
which met on Tuesday,
pushed for appointing an addi-
tional independent director,
according to sources privy to
the discussions.

The move, once cleared,
will increase the
number of independ-
ent directors on the
board to five, while
non-independent
directors would be of
the same strength.
This, says a source in
the know, would give
the independent dire-
ctors more leeway to
hold discussions on
all contentious issues.

Currently while
there are four independent
directors, there are five non-
independent ones, including
Ruchir Modi and R A Shah,
who is chairman of the com-
pany. The meeting, which was
called to announce the quar-
terly results of the company,
also discussed the response of
Godfrey Phillips to allegations
made by Ruchir Modi in a
communication to the
Securities and Exchange Board
of India (Sebi).

Ruchir Modi had alleged in
a letter to Sebi that Bina Modi’s
appointment as president and
managing director after the
death of her husband, K K
Modi, violated the listing
agreement and a resolution on
her appointment had been
defeated by the shareholders,
but was still passed.

The board gave a clean chit
to the appointment of Bina
Modi as president and manag-

ing director of GPI, saying that
it followed all rules of the regu-
lator. Sources in the know say
no listing rule was violated.

As far as the letter to Sebi
was concerned, they said as he
represented his father, Lalit
Modi, it was more a sharehold-
er grievance.

A GPI spokesperson did not
respond to questions on the
board meet. Nor did Lalit
Bhasin, Anup N Kothari, Atul
Kumar Gupta, and Nirmal
Bagri – all independent board

members
Ruchir Modi has

made complained to
the Ministry of Corp-
orate Affairs about
“mismanagement” in
the company, espe-
cially in the appoint-
ment of Bina Modi as
president and manag-
ing director. He has
also alleged that the
board did not disclose
things it was supposed

to under Sebi regulations.
Lalit Modi took on his

mother, Bina Modi, and his
brother Samir and sister Charu
after the death of his father,
alleging that her mother was
not capable of running the
business. He said under a trust
deed, his father had stipulated
that in the case of unanimity
among the family members on
continuance of the business,
shares of the key companies in
the group, which included flag-
ship GPI, had to be sold.
However, the other family
members, led by Bina Modi,
opposed the move.

Bina Modi and Samir Modi
are executive directors.  

Ruchir Modi has com-
plained to Sebi that the trust
deed through which the GPI
shareholding was controlled by
the family was not disclosed to
the stock exchanges or the
shareholders.

Mahindra profit plunges 88%

SHALLY SETH MOHILE
Mumbai, 10 November

Mahindra and Mahindra’s net
profit, including that of
Mahindra Vehicle Manufac-

turing (MVML), plunged 88 per cent
year-on-year (YoY) in the quarter ended
September 30 (Q2) as a sharp contrac-
tion in the automotive segment weighed
on earnings, the firm said in a stock
exchange notification.

However, robust sales of tractors
cushioned the impact of lower volumes
in the automotive segment and helped
the firm beat Street estimates.  

Net profit of the firm fell to ~162 crore
in Q2 as against to ~1,355 crore a year
ago. The deep contraction came on the
back of an impairment charge of ~115
crore taken for a long-term investment.
Had it not been for the exceptional item,
the net profit would have dropped only
3 per cent to ~1311 crore.

Aneesh Shah, deputy managing
director and group chief financial officer,
M&M, said, “As the company reviews
performance of its international sub-
sidiaries, there will be some more

impairments in the next quarter and a
quarter after that, but going beyond 31
March, there won’t be any.” M&M closed
the aircraft manufacturing firm
Gippsland Aeronautics as part of the
larger strategy to review capital alloca-
tion and exit segments that don’t prom-
ise long-term growth.

Meanwhile, the company’s revenue
during the quarter fell 6 per cent to ~590
crore from ~10,935 crore a year ago.
Tractor volumes jumped 31 per cent YoY
to 89,597 units in Q2.

A higher contribution of tractors in
the overall mix and cost curtailment
measures bumped up the operating mar-
gins to 17.8 per cent, compared with 14.1
per cent a year ago. Automotive volumes
dropped 21 per cent YoY to 87,322 units.  

Mitul Shah, head of research at
Reliance Securities, said while M&M is
expected to face some volume pressure,
owing to the competitive environment
in domestic UV space, “We believe that
new products and stronger presence in
rural markets would drive its overall vol-
ume and profitability.”  This, he added,
will come on the back of continuing
healthy rural sales and a sizable pres-
ence in the tractor segment and a strong
product portfolio for the region.

Rajesh Jejurikar, executive director
— automotive and farm equipment
business, said tractor demand has been
extremely strong and the company has-
n’t been able to meet it owing to supply
constraints. 

“We haven’t seen this kind of excep-

tional demand ever,” he said, adding
that the firm to shift focus from exports
to meet domestic demand and will
resume exports only after the festive
season. The farm equipment business
reported a record return on capital
employed of 19.7 per cent and a nega-
tive working capital owing to high cash
generation.

Even the auto business saw an
improvement in operational per-
formance. Response to the new Thar,
he added, has been very good with
the company having received over
21,000 bookings since its launch on
October 2. 

Hindalco Industries’ Q2 net declines 60%

ADITI DIVEKAR
Mumbai, 10 November

Hindalco Industries reported a
consolidated net profit of ~387
crore in the September quarter
(Q2), down 60 per cent from the
corresponding period last year,
as a one-time loss from the sale
of Aleris’ Lewisport hit the bot-
tom line.

The Aditya Birla Group com-
pany’s consolidated net sales in
the quarter stood at ~31,237
crore, up 5.3 per cent over the
year-ago period, as Novelis’
shipments and domestic alu-

minium business witnessed
strong performance.

With smelter utilisation over
90 per cent in Q2, the India busi-
ness achieved aluminium pro-
duction of 307,000 tonne as
against 291,000 tonne in the
previous quarter, the company
said in a release.

Aluminium metal sales at
303,000 tonne in Q2, were flat
sequentially and down from
328,000 tonne a year ago, impa-
cted by lower production. Val-
ue-added product (VAP) sales
as a percentage of total metal
sales improved to 21 per cent in

Q2 as against 11 percent in Q1.
Novelis reported a revenue

of $3 billion in Q2 FY21 on
account of higher LME prices
and premiums. The company’s

earnings before, interest, taxes,
depreciation and amortisation
(Ebitda) in Q2 stood at ~4,672

crore, up 25 per cent over the
last year. Novelis was the biggest
contributor to earnings with an
Ebitda contribution of ~3,392
crore, followed by ~1,066 crore
from the aluminium business.

“It is heartening to see a
sharp recovery of demand to
near pre-Covid levels in India
aluminium and copper busi-
nesses. Novelis, too, sees a sim-
ilar rise across segments, except
for aerospace,” said Satish Pai,
managing director of Hindalco
Industries. Novelis saw record
quarterly shipments of 923,000
tonne, up 11 per cent 
year-on-year (YoY), due to the
acquired business. 

31% jump in tractor
volumes helps 
cushion impact

Loss from Lewisport sale hits bottom
line even as sales grow 5%

SCORECARD
Consolidated figures for quarter ended  (~ cr)

~ crore Net sales PBIDT Net profit

Sep ‘19 29,657 3,663 974

Dec ‘19 29,197 3,657 1,061

Mar ‘20 29,318 4,146 669

Jun ‘20 25,283 1,796 -709

Sep ‘20 31,237 3,714 387

QoQ chg (%) 23.5 106.8 LTP

YoY chg (%) 5.3 1.4 -60.3
Source: Capitaline; Compiled by BS Research Bureau

REPORT CARD
M&M Q2 earnings (~ crore)

Q2 Q2 % chg 
2020 2021 y-o-y

Revenues 10,935 11,590 6
PAT (after exceptional items) 1,355 162 -88
Operating margin (OPM) 14.1 17.8

Number of vehicles sold  110,824 87,332 -21
Number of tractors sold 68,359 89,597 31
Source: Company 

Currently while
there are four
independent
directors at
present, there
are five non-
independent
ones, including
Ruchir Modi and
R A Shah, who is
chairman of the
companyM&M MARGINS TO MODERATE

AS INPUT COSTS WEIGH II, 1

HINDALCO INVESTORS CAN EXPECT MORE GAINS IN H2 II, 1

Clears Bina Modi’s
appointment


